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Framework for Economic 
Development Incentives 

 
 

• How does the incentive work? 

• What gets built? 

• What are the benefits to the City? 

• What are the benefits to the Developer? 

• How long does the incentive last? 

• What are the contractual terms? 



 
 

Framework –  
How does the incentive work? 

 
 1. Tax Abatement 

2. Tax Redirection 

3. New Tax or Special Assessment 



 
 

1. Tax Abatement 
 
 

• Industrial Revenue Bonds, Chapter 100  

• Redevelopment Corporation Tax 
Abatement, Chapter 353  

• Land Clearance for Redevelopment 
Authority, Chapter 99  



 
 

2. Tax Redirection 
 
 • Tax Increment Financing, Chapter 99 

• Chapter 353 Tax Abatement + CID Special 
Assessments (Unity Village) 



3. New Tax or Special Assessment 

• Community Improvement District 

• Transportation Development District 

• Neighborhood Improvement District 



Other Tools 

• Sales Tax Reimbursement Agreement 

• Development Agreement 

• Cooperative Agreement 

• Pre-Development Agreement 

 



Key Terms 
• ED – Economic Development 

• PILOTs – Payment In Lieu of Taxes 

• EATs – Economic Activity Taxes 

• Level of Incentive 

• Rate of Return 

• But For Test  

• Funding Agreement 



 
 

Economic Development 
Incentive Policy 

 
 

• Approved February 2015 

• Amended October 2015 

• Amended January 2018 

• Administrative Updates 



Economic Development 
Incentive Policy 

• Economic Development Vision 

• Targeted Areas for Development 

• Description of ED Tools 

• Application and Review Process 

• Pre-Application Worksheet 

• Funding Agreement Form 



 
 

ED Policy –  
Conceptual Presentation 

 
 



 
 

When is a Conceptual 
Presentation required? 

 
 

• TIF - more than 25% reimbursement 

• Tax Abatement - more than 50% for 10 
years 

• Sales Tax Reimbursement - over 0.5% 

• Complex projects, special cases 

 



 
 

Conceptual Presentation Process 
 
 

• Applicant provides overview of project, 
summary of incentive request  

• “After the formal conceptual presentation is made the City 
Council shall decide at their next earliest regular meeting to 
consider additional hearings or presentations for the review 
of the proposed development project.” 

• Applicant makes decision on whether to 
proceed based on feedback from Council 
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