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For The Honorable Mayor, City Council And Management Use Only

City Of Lee’s Summit, Missouri

Honorable Mayor and Members of the City Council
City of Lee’s Summit, Missouri

We have audited the basic financial statements of the City of Lee’s Summit, Missouri (the City) for the year ended
June 30, 2016. Our audit was performed in accordance with auditing standards generally accepted in the United States
of America and Government Auditing Standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement and presented in
accordance with accounting principles generally accepted in the United States of America. Our audit included
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. We also
assessed the accounting principles used by the City and the significant estimates made by the City’s management as
well as evaluated the overall financial statement presentation.

Auditing Standards require the auditor to ensure that those charged with corporate governance receive additional
information regarding the scope and results of the audit that may assist the governing body in overseeing the financial
reporting and disclosure process for which management is responsible. The following section describes matters which
are required to be reported to you.

This information is intended solely for the use of the Honorable Mayor, Members of the City Council and management
of the City and is not intended to be, and should not be, used by anyone other than these specified parties.

December 21, 2016

Auditor Communications
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City Of Lee’s Summit, Missouri

AREA COMMENTS
Auditors’ Responsibility Under U.S. Generally Accepted 
Auditing Standards, Government Auditing Standards and 
Uniform Guidance
Our responsibility, as described by professional standards, is to 
express an opinion about whether the financial statements 
prepared by management with our assistance are fairly 
presented, in all material respects, in conformity with U.S. 
generally accepted accounting principles and that the City 
complied in all material respects with the applicable compliance 
requirements of its major federal programs. Our audit of the 
financial statements does not relieve you or management of 
responsibility for the accuracy of the financial statements. 

Professional standards also require that we obtain a significant 
understanding of the City’s internal control to plan the audit.  
However, such understanding is required for the purpose of 
determining our audit procedures and not to provide any 
assurance concerning such internal control.  Accordingly, we 
express no such assurance.

We have audited the financial statements of the City of Lee’s 
Summit, Missouri (the City) and the City’s compliance with laws 
and regulations applicable to each of its major federal 
programs for the year ended June 30, 2016 and have issued 
the following:

An unmodified opinion on the City’s financial statements 
for the year ended June 30, 2016.
A report on internal control over financial reporting and on 
compliance based on an audit of the financial statements 
in accordance with Government Auditing Standards.
An unmodified opinion on compliance and a report on 
internal control over federal programs in accordance with 
Uniform Guidance.
An in-relation-to opinion on the combining and individual 
fund financial statements and schedules.
No opinion on the management’s discussion and analysis 
and other RSI included within the financial statements.
No opinion on the introductory and statistical sections of 
the CAFR. 

Auditor Communications
(Continued)
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City Of Lee’s Summit, Missouri

AREA COMMENTS
Other Information In Documents Containing Audited 
Financial Statements

To our knowledge, the 2016 audited financial statements are 
not included within any other document.

Planned Scope And Timing Of The Audit We performed the audit according to the planned scope and 
timing previously communicated to you through our 
engagement letter regarding the nature, timing and extent of 
our audit procedures.

Qualitative Aspects Of Accounting Practices
Management is responsible for the selection and use of 
appropriate accounting policies.  In accordance with the terms 
of our engagement letter, we will advise management about 
appropriateness of accounting policies and their application.

Significant accounting policies are described in Note 1. 

The City implemented GASB 72, Fair Value Measurement 
and Application during the year.

We noted no transactions entered into during the year for 
which there was a lack of authoritative guidance or 
consensus. 

No significant transactions have been recognized in a 
different period than when the transactions occurred. 

Auditor Communications
(Continued)
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City Of Lee’s Summit, Missouri

AREA COMMENTS

Management Judgments And Accounting Estimates
The preparation of the financial statements requires the use of 
accounting estimates.  Certain estimates are particularly 
sensitive due to their significance to the financial statements 
and the possibility that future events may differ significantly 
from management’s expectations.

We evaluated the key factors and assumptions used to develop 
the estimates noted at right in determining that these amounts 
are reasonable in relation to the financial statements taken as a 
whole.

Allowance for uncollectible taxes and other accounts 
receivable

Useful lives of capital assets

Actuarial assumptions in the calculation of annual pension 
and OPEB costs

Estimated liability for payment of incurred (both reported 
and unreported) but unpaid self insurance claims

Estimated cost of closure and post closure care of the solid 
waste landfill

Fair value of contributed capital assets

Financial Statement Disclosures
The disclosures are neutral, consistent and clear.  Certain 
disclosures are particularly sensitive because of their 
significance to the financial statements users. The most 
sensitive disclosures affecting the financial statements are:

Note 2 - The City’s investment policy and portfolio risks 

Note 4 - The City’s long-term obligations

Note 7 - Employee retirement plan

Note 8 - Other post employment benefits (OPEB)

Note 10  - Closure and postclosure care costs

Difficulties Encountered In Performing The Audit There were no difficulties encountered in dealing with 
management related to performance of the audit.

Auditor Communications
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City Of Lee’s Summit, Missouri

AREA COMMENTS
Corrected And Uncorrected Misstatements Professional standards require us to accumulate factual, 

judgmental and projected misstatements identified during the 
audit, other than those that are trivial, communicate them to the 
appropriate level of management, and request their correction.  
Management has one corrected audit adjustment. See the 
attachment labeled Adjusting Journal Entries.  In addition, we 
accumulated one uncorrected misstatement .  See the 
attachment labeled Proposed Journal Entries.  Management 
has determined that this uncorrected misstatement is not 
material to the financial statements taken as a whole.

Disagreements With Management None

Management Representations We have requested certain representations from management 
that are included in the management representation letter dated 
December 21, 2016.  A copy of the signed representation letter 
is attached. 

Management Consultations With Other Independent 
Accountants

None

Other Audit Findings Or Issues There were no matters of significant discussion that affected 
our retention as the City’s auditors.

Auditor Communications
(Continued)
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City Of Lee’s Summit, Missouri

GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions
(OPEB)

These benefits principally involve health care benefits.
This proposed standard would provide guidance on how OPEB is accounted for and reported. The
proposed guidance for OPEB reporting is similar to the new pension standards.

GASB Statement No. 77, Tax Abatement Disclosures
This Statement requires governments that enter tax abatement agreements to disclose among other things

Taxes being abated and the authority under which they are abated along with commitments from the
recipients.
Gross amount of the taxes abated during the period.
Any other commitments from the government made as part of the abatement agreement.

GASB Statement No. 83, Certain Asset Retirement Obligations
This Statement requires governments to evaluate if there is a legally enforceable liability associated with the
retirement of capital assets.

Accounting Pronouncements
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Graphs

OBSERVATION
All three tax sources are very consistent from year to year since 2013. There have been steady increases in sales and property
taxes since 2014.
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City Of Lee’s Summit, Missouri

Graphs
(Continued)

OBSERVATION
From 2013 to 2016, the General Fund has had a surplus of revenues over expenditures and the unassigned fund balance in the
General Fund has been steadily growing. The 2016 balance represents approximately 35% of the expenditures in the fund for the
entire year.
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Graphs
(Continued)
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OBSERVATION
General government, public safety, public works, community development, and parks and recreation expenditures are
consistent from 2013 to 2016. The increase in capital outlay expenditures in 2014 through 2016 are largely due to increased
public works (road) construction contracts as well as park development. The increase in debt service expenditures for 2013 and
2015 related to refunding certain bonds in each respective year with the issuance of new debt.
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Graphs
(Continued)

Observations

Operating revenues 
have consistently 
increased each year 
since 2012. Operating 
expenses have also 
increased but not as 
significantly as 
revenues.

Observations

2014 was the first 
year since 2010 that 
landfill operating 
revenues exceeded 
operating expenses.  
That trend continues 
through 2016.
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City Of Lee’s Summit, Missouri

Honorable Mayor and Members of the City Council
City of Lee’s Summit, Missouri

Our report, dated December 21, 2016, on our audit of the basic financial statements of the City of Lee’s Summit,
Missouri (the City) for the year ended June 30, 2016 accompanies the financial statements of the City. That audit was
conducted for the purpose of forming opinions on the basic financial statements taken as a whole. The additional
information presented on pages 6 through 10 is presented for purposes of additional analysis and is not a required part
of the basic financial statements. Such information has not been subjected to the auditing procedures applied in the
audit of the basic financial statements, and accordingly, we express no such opinion on it.

December 21, 2016

Independent Auditors’ Report On 
Additional Information
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