Appendix City of Lee's Summit, Missouri January 7th, 2025
Incentive Sensitivity Analysis - Oldham Village

Change to NPV Reduction IRR
IRR of Incentive
0.22% $1,000,000 7.05%
0.21% $2,000,000 6.84%
0.20% $3,000,000 6.64%
0.20% $4’OOO’000 6.44% o Internal Rate of Return Analysis (IRR)
0.19% $5,000,000 6.25% 1200%
0.18% $7,000,000 588% € PwC Range (Upper Boundary) - Net Lease, 11.00%
0.18% $8,000,000 5.70%
0.17% $9,000,000 5.52% 10.00%
0.17% $10,000,000 5.35%
0_ 1 7% $1 1 ’000’000 5. 1 8% & PwC Range (Upper Boundary) - Multi-family, 9.00%
0.16% $12,000,000 5.02%
0.16% $13,000,000 4.86% 8.00%
0.16% $1 4,000’000 4.70% e Project IRR - With Incentive, 7.39%
0.15% $15,000,000 4.55% _
0.15% $1 6,000,000 440% PwC Range (Lower Boundary) - Net Lease, 6.00%
0_ 1 5% $1 7,000’000 425% 6.00% PwC Range (Lower Boundary) - Multi-family, 6.00%
0.14% $18,000,000 4.11%
0.14% $19,000,000 3.96%
0.14% $20,000,000 3.83%
0.14% $21,000,000 3.69% 4.00%
0.13% $22,000,000 3.55%
0.13% $23,000,000 3.42%
0.13% $24,000,000 3.29%
0.13% $25,000,000 3.16% 2.00%
0.13% $26,000’OOO 3.04% ©- Project IRR - Without Incentive, 1.49%
0.12% $27,000,000 2.92%
0.11% $28,000,000 2.81%
0.11% $29,000,000 2.70% 0.00%
0.11% $30,000,000 2.60%
0.10% $31,000,000 2.49%
0.10% $32,000,000 2.39%
0.10% $33,000,000 2.28%
0.10% $34,000,000 2.18%
0.10% $35,000,000 2.08%
0.10% $36,000,000 1.97%
1) Asumes capitalization rate of
Baker Tilly Municipal Advisors, LLC is a registered 7.00%
municipal advisor and controlled subsidiary of Baker Tilly
Advisory Group, LP. Baker Tilly Advisory Group, LP and 2) IRR will vary under different
Baker Tilly US, LLP, trading as Baker Tilly, operate under financing assumptions
an alternative practice structure and are members of the
global network of Baker Tilly International Ltd., the 3) PV reductions in Phase 2 will
members of which are separate and independent legal result in a smaller impact due to
entities. Baker Tilly US, LLP is a licensed CPA firm and discounting

provides assurance services to its clients. Baker Tilly
Advisory Group, LP and its subsidiary entities provide tax
and consulting services to their clients and are not
licensed CPA firms. ©2024 Baker Tilly Municipal
Advisors, LLC

4) Sensitivity analysis assumes
Applicant will receive STECM

@ bakertilly

MUNICIPAL ADVISORS



