
The City of Lee's Summit

Finance and Budget Committee

Final Agenda

City Council Chambers

City Hall

220 SE Green Street

Lee's Summit, MO 64063

5:00 PM

Monday, June 4, 2018

1. Call to Order

2. Roll Call

3. Approval of Agenda

4. Public Comments

5. Business

Minutes from F&BC 5-21-18 meeting2018-2079A.

AN ORDINANCE APPROVING THE MULTI-YEAR SUPPORT COMMITMENT FOR 

THE LAWSON ENTERPRISE RESOURCE PLANNING SYSTEM BY AND BETWEEN 

INFOR (US) INC. (FORMERLY LAWSON SOFTWARE AMERICAS, INC.) AND THE 

CITY OF LEE'S SUMMIT, MISSOURI IN THE AMOUNT OF $541,689.29 AND 

AUTHORIZING THE CITY MANAGER TO EXECUTE THE SAME BY AND ON BEHALF 

OF THE CITY.

2018-2072B.

Stephen Marsh, Chief Technology OfficerPresenter:

AN ORDINANCE AUTHORIZING THE EXECUTION OF A MEMORANDUM OF 

UNDERSTANDING BETWEEN THE KANSAS BUREAU OF INVESTIGATION AND THE 

CITY OF LEE’S SUMMIT, MISSOURI FOR THE USE OF MIDWEST HIGH INTENSITY 

DRUG TRAFFICKING AREA AWARD FUNDS.

TMP-0919C.

LSPD Curt MansellPresenter:

AN ORDINANCE AUTHORIZING THE EXECUTION OF THE 2018 COMBAT DRUG 

COMMISSION DARE AGREEMENT BY AND BETWEEN THE CITY OF LEE’S 

SUMMIT, MISSOURI AND JACKSON COUNTY, MISSOURI.

TMP-0921D.

Presenter: Major Curt Mansell, Police DepartmentPresenter:
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June 4, 2018Finance and Budget Committee Final Agenda

AN ORDINANCE APPROVING THE PROCUREMENT OF EXCESS WORKERS 

COMPENSATION COVERAGE FROM MIDWEST EMPLOYERS CASUALTY COMPANY 

FOR FISCAL YEAR 2019 AND AUTHORIZING THE CITY MANAGER TO EXECUTE 

AGREEMENTS AND OTHER DOCUMENTS NECESSARY FOR SAID INSURANCE 

COVERAGE.

TMP-0927E.

Jackie McCormick Heanue, Interim Director of Human ResourcesPresenter:

AN ORDINANCE APPROVING THE FY2019 PROPERTY AND LIABILITY INSURANCE 

PROGRAM, AUTHORIZING THE CITY MANAGER TO ENTER INTO AGREEMENTS 

WITH CNA INSURANCE, ONE BEACON INSURANCE, PHYSICIANS PROFESSIONAL 

INDEMNITY ASSOCIATION, TRAVELER’S INSURANCE AND THOMAS MCGEE, L.C. 

FOR THE PROCUREMENT OF PROPERTY AND LIABILITY INSURANCE COVERAGE 

AND RELATED SERVICES FOR FY2019, AND AUTHORIZING THE CITY ATTORNEY 

TO APPROVE INDIVIDUAL CLAIM EXPENSES AND/OR SETTLEMENTS IN 

AMOUNTS NOT TO EXCEED $20,000.00 PER CLAIM.

TMP-0918F.

Jackie McCormick Heanue, Interim Director of Human ResourcesPresenter:

G.                              Continuation of Budget Discussion

6. Roundtable

Adjournment

For your convenience, City Council agendas, as well as videos of City Council and Council Committee meetings, may be 

viewed on the City’s Legislative Information Center website at "lsmo.legistar.com"
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The City of Lee's Summit

Action Letter

Finance and Budget Committee

4:00 PM

Monday, May 21, 2018

City Council Chambers

City Hall

220 SE Green Street

Lee's Summit, MO 64063

Special Meeting

1. CALL TO ORDER

2. ROLL CALL

Councilmember Binney was not present as an alternate was not needed.

Chairperson Bob Johnson

Councilmember Trish Carlyle

Vice Chair Beto Lopez

Present: 3 - 

Alternate Rob Binney

Councilmember Phyllis Edson

Absent: 2 - 

3. APPROVAL OF AGENDA

On motion by Councilmember Carlyle, seconded by Councilmember Lopez, the agenda was 

approved. The vote was unanimous.

Aye: Chairperson Johnson

Councilmember Carlyle

Vice Chair Lopez

3 - 

Absent: Alternate Binney

Councilmember Edson

2 - 

4. PUBLIC COMMENTS

5. BUSINESS

A. 2018-2064 Review of the FY19 Business and Industry Fund Budget

Presenter: Nick Edwards | Assistant City Manager

Nick Edwards presented a review of the FY19 Business & Industry Fund Budget.

TMP-0924B. AN ORDINANCE APPROVING, ADOPTING AND APPROPRIATING THE BUDGET OF 

THE CITY OF LEE'S SUMMIT, MISSOURI, FOR THE FISCAL YEAR ENDING JUNE 30, 

2019. (F&BC 5-21-18)

Presenter: Presenter: Stephen Arbo | City Manager

ACTION: A motion was made by Chairperson Johnson, seconded by Councilmember Carlyle, 

that this Ordinance be recommended for approval as amended to the City Council - Regular 

Session, due back on 6/7/2018. The motion carried by the following vote:
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May 21, 2018

Action Letter

Finance and Budget Committee

Aye: Chairperson Johnson

Councilmember Carlyle

Vice Chair Lopez

3 - 

Absent: Alternate Binney

Councilmember Edson

2 - 

6. ROUNDTABLE

7. ADJOURNMENT

Meeting was adjourned at 5:30 p.m.

For your convenience, City Council agendas, as well as videos of City Council and Council Committee meetings, may be 

viewed on the City’s Legislative Information Center website at "lsmo.legistar.com"
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The City of Lee's Summit

Packet Information

220 SE Green Street
Lee's Summit, MO 64063

File #: 2018-2072, Version: 1

AN ORDINANCE APPROVING THE MULTI-YEAR SUPPORT COMMITMENT FOR THE LAWSON ENTERPRISE
RESOURCE PLANNING SYSTEM BY AND BETWEEN INFOR (US) INC. (FORMERLY LAWSON SOFTWARE AMERICAS,
INC.) AND THE CITY OF LEE'S SUMMIT, MISSOURI IN THE AMOUNT OF $541,689.29 AND AUTHORIZING THE
CITY MANAGER TO EXECUTE THE SAME BY AND ON BEHALF OF THE CITY.

Issue/Request:
AN ORDINANCE APPROVING THE MULTI-YEAR SUPPORT COMMITMENT FOR THE LAWSON ENTERPRISE
RESOURCE PLANNING SYSTEM BY AND BETWEEN INFOR (US) INC. (FORMERLY LAWSON SOFTWARE AMERICAS,
INC.) AND THE CITY OF LEE'S SUMMIT, MISSOURI IN THE AMOUNT OF $541,689.29 AND AUTHORIZING THE
CITY MANAGER TO EXECUTE THE SAME BY AND ON BEHALF OF THE CITY.

Key Issues:
The City currently utilizes the Lawson Enterprise Resource Planning system for Finance, Procurement, Human
Resources, Payroll, and Budgeting services.  This system was installed in 2011-2012 with associated software
maintenance.  The vendor, Infor, continues to upgrade the system in order to provide additional features,
improvement, and product fixes.

The City has been able to negotiate an annual escalation percentage cap with Infor.  The Annual Escalation

Percentage increase of 3% is included in the annual payment amounts set forth in the addendum and are in

effect for FY19, FY20, and FY21.  The contract terms do include a stipulation that the agreement is subject to

an annual appropriation by the Licensee's City Council.

The rate increase without the multi-year commitment would be 6%.

The multi-year contract will save the City approximately $30,000 over the three year life of the agreement.

The total will be paid over three years, with annual payments as outlined below:
2018: $175,305.31
2019: $180,484.72
2020: $185,899.26

Proposed City Council Motion:

I move to recommend to the City Council approval of AN ORDINANCE APPROVING THE MULTI-YEAR SUPPORT
COMMITMENT FOR THE LAWSON ENTERPRISE RESOURCE PLANNING SYSTEM BY AND BETWEEN INFOR (US)
INC. (FORMERLY LAWSON SOFTWARE AMERICAS, INC.) AND THE CITY OF LEE'S SUMMIT, MISSOURI IN THE
AMOUNT OF $541,689.29 AND AUTHORIZING THE CITY MANAGER TO EXECUTE THE SAME BY AND ON BEHALF
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File #: 2018-2072, Version: 1

OF THE CITY.

Proposed City Council Motion:
[Enter text here]

Background:
The City currently utilizes the Lawson Enterprise Resource Planning system for Finance, Procurement, Human
Resources, Payroll, and Budgeting services.  This system was installed in 2011-2012 with associated software
maintenance.  The vendor, Infor, continues to upgrade the system in order to provide additional features,
improvement, and product fixes.  Infor allowed the City's current version to be supported for a period of 4
years before moving into a one year extended support agreement.  The system was upgraded during calendar
year 2017.

Product maintenance allows the City to receive annual updates to the system which include bug-fixes,
enhancements, and updates to be compliant with current law. The maintenance contract also allows the City
to contact Infor in the event of a problem with the system for support. It provides staff with the necessary
resources to address problems when they are encountered.

Product support fees are due  annually in August.

Impact/Analysis:

Without this agreement in place, the annual increase will be 6% each year which is an additional $30,000
above the multi-year committment agreement.  If the City does not acquire any support from Infor, any
product issues found needing assistance from the software provider will not be addressed nor would
application upgrades be available.  The impacts on the entire organization would be significant, as all
departments interact with the ERP system for Procurement, Payroll, and financial activities.

Timeline:
Start: ___
Finish: ___

Other Information/Unique Characteristics:
[Enter text here]

Stephen Marsh, Chief Technology Officer

Recommendation: Staff recommends that the Committee recommend approval to the City Council of AN
ORDINANCE APPROVING THE MULTI-YEAR SUPPORT COMMITMENT FOR THE LAWSON ENTERPRISE RESOURCE
PLANNING SYSTEM BY AND BETWEEN INFOR (US) INC. (FORMERLY LAWSON SOFTWARE AMERICAS, INC.) AND
THE CITY OF LEE'S SUMMIT, MISSOURI IN THE AMOUNT OF $541,689.29 AND AUTHORIZING THE CITY
MANAGER TO EXECUTE THE SAME BY AND ON BEHALF OF THE CITY.
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Committee Recommendation: [Enter Committee Recommendation text Here]
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infor 

ORDER FORM 

As it relates to the Component Systems specified herein, this Order Form is subject to the terms of the Software Customer 
Agreement between Infor (US), Inc.,  ("Info?) and City of Lee's Summit  (Licensee) with an effective date of October 22 
2010 (the "License Agreement"). As it relates to Support for the Component Systems, this Order Form is subject to the 
applicable terms of the License Agreement (to the extent it concerns Support) or, if Support is the subject of a separate Support 
agreement related to the License Agreement, the terms of such Support Agreement (the "Support Agreement"). The License 
Agreement and related Support Agreement (if any) are referred to herein as the "Agreement", All terms of the Agreement are 
incorporated herein by reference. Capitalized terms not defined in this Order Form are defined in the Agreement. In the event of 
a conflict, the terms of this Order Form control over the terms of the Agreement. 

In the event the capitalized terms in this Order Form differ from the terminology used in the Agreement, references herein to: 
"Component Systems" means the software products that are being licensed (and may be referred to in the Agreement as Products, 
Software Products, Software, Programs or Licensed Programs); "Support" means Infor's current standard maintenance and 
support services (and may be referred to in the Agreement as Maintenance and Support, Annual Support, Support Services, On-
Going Support or One Point Support); "Order Form" means a mutually agreed upon ordering document (and may be referred to 
in the Agreement as Schedule, Supplement or Supplemental Schedule); "User Restrictioe means the license restriction 
applicable to the Component System in addition to any license restrictions in the Agreement; "Annual Escalation Percentage 
Car means the maximum percentage increase in the annual Support Fee on an annual basis. In addition, based on the applicable 
Agreement, listed Component Systems herein owned by a third party may also be referred to in the Agreement as "Additional 
Software or "Third Party Software'. 

I. Component Systems - Production 

I a . Com onent S stems upgrading from: 

Part # 
(if applicable) Component System 

User Restriction* 
Quantity 	Type 

Support 
level** 

1 BPP-PFX ProcessFlow Int W/O Websphere 8 	CPUCORE XTP 
The Component Systems in table I(a) are herein referred to as the "Current Component Systems". 

b . Com onent S stems upgrading to: 

Part # 
(if applicable) Component System 

User Restriction* 
Quantity 	Type 

Support 
level** 

1 BPP-PAL Infor Process Automation 12 CPUCORE XTP 
2 BPP-LMRK-NR Landmark Technology Runtime 	 , 12 CPUCORE XTP 
3 BPP-NOTIFY Infor Notifications 150 NU XTP 
4 BPP-MOBILA Infor Landmark Administrator 5 NU XTP 

The Component Systems in table I(b) are herein referred to as the "New Component Systems". 

I c . Com onent S stems U rade from: Production 
Part # 

(if applicable) 
Component System User Restriction* 

Quantity 	Type 
Support 
level** 

PROD: 
1 BPP-MNC NetExpress Compiler - PRODUCTION 1 CU XTP 
2 BPP-MNX NetExpress App Runtime - PRODUCTION 120 CU XTP 
3 BPP-MNXB NetExpress App Runtime for Windows 30 CU XTP 

TEST: 
4 BPP-MNC NetExpress Compiler 1 CU XTP 
5 BPP-MNX NetExpress App Runtime 10 CU XTP 

COLD: 
6 BPP-MNC NetExpress Compiler 1 CU XTP 
7 BPP-MNX NetExpress App Runtime 150 CU XTP 

The Component Systems in table I(c) are herein referred to as the "NetExpress Component Systems". 
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I I(d). Component Systems Upgrade to: Production 

Part # 
(if applicable) Component System 

User Restriction* 
Quantity 	Type 

Support 
level** 

PROD: 

1 BPP-MVC MF Visual COBOL for Windows Compiler 1 NU XTP 

2 BPP-MVX MF COBOL Server Application Runtime - 
Windows 150 CU XTP 

TEST: 

3 BPP-MVC MF Visual COBOL for Windows Compiler 1 NU XTP 

4 BPP-MVX MF COBOL Server Application Runtime - 
Windows 10 CU XTP 

COLD: 

5 BPP-MVC MF Visual COBOL for Windows Compiler 1 NU XTP 

6 BPP-MVX MF COBOL Server Application Runtime - 
Windows 

150 CU XTP 

The Component Systems in table I(d) are herein referred to as the "COBOL Component Systems". 

Total License Fee: Good and valuable consideration the receipt and sufficiency of which is hereby acknowledged by Infor 

*1f specified in the User Restriction field: 

• CPUCORE — "CPU Cores" - Quantity represents the maximum number of Central Processing Unit Cores ("CPU 
Coree) utilized by the Component System at peak times and all CPU Cores utilized must be licensed. 

• NU - "Named Usere Allows access to the Component System up to the stated maximum number of individual named 
users, irrespective as to whether any such user is actively logged on to the Component Systems at a given point in time; 
The Licensee agrees to assign to each Named User a unique identification profile, it being agreed that to the extent 
Licensee uses generic user profiles as a means to access the Component System, each separate log-on accessing the 
Component System will be counted as a separate user. 

• CU - "Concurrent Users" allows access to the Component System up to the stated maximum number of individual 
concurrent users who are simultaneously logged on to the Component System at any given point in time, irrespective as 
to whether or not any such user is actually using resources related to the Component System. 

**Support Level: Infor Xtreme ("XT") Support unless otherwise indicated. Descriptions of the Support levels can be found at 
htto://www.infor.com/content/brochures/inforxtremesupportplanfeatures.pdf/.  

If Applicable, "xTr =Infor Xtreme•Premium (24x7) and "XTE"= Infor Xtreme Elite (24x7) Plus 

II. Support Services 

Support previously paid by Licensee on the Current Component Systems is hereby transferred to the 
New Component Systems. 	The parties acknowledge that Licensee has paid for Support for such 
Component Systems through the period ending September 30, 2017. 

Additional Annual Support Fee for the COBOL Component Systems: $6,872.00 

Initial Term of Support for the COBOL Component Systems: Order Form Date through one (1) 
year form Order Form Date 

Annual Escalation Percentage Cap: 6% or the then-current year-over-year increase in the Consumer 
Price Index (CPI-U), whichever is greater. 

Fee for Initial Term of Support: $6,872.00 

Committed Term of Support: Order Form Date through three (3) years from Order Form Date 

MF Net Express Compiler to MF Visual COBOL for Windows Compiler - Upgrade Fee (13PP-MVCW- 
UGF) for 2 Named Users 

$3,000.00 

MF Application Runtime to MF COBOL Server Application Runtime - Upgrade Fee (I3PP-MVX-UGF) 
for 160 Concurrent Users 

$16,800.00 

Total Amount Due (before applicable taxes): $26,672.00 
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Payment Terms: All amounts are in US Dollars unless otherwise specified. 
Payment is due within fifteen (15) days from Order Form 
Date. 

Currency: United States Dollars 

Equipment (on which Component Systems will be installed): Licensee Account ID: 73578-L 
Computer Platform: 	 Model: Infor GL ID: USOAB 
Operating System: 	 DBMS: Account Executive Name: Wells Beacham 
Serial Number: 
Location: Same as Delivery Address 

Delivery Address: Invoice Address: 
City of Lee's Summit 
220 SE Green St 
Lee's Summit, MO 64082 

City of Lee's Summit 
220 SE Green St 
Lee's Summit, MO 64082 

Contact Name: Cynthia Stacks Contact Name: Cynthia Stacks 
Contact Title: Contact Title: 
Contact Phone: (816) 969-1253 Contact Phone: (816) 969-1253 
Contact email: cynthia.stacks@cityofis.net  Contact email: cynthia.stacks(Ocityofls.net  

III. Additional Terms 

Delivery is FOB Shipping Point. 

Licensee desires to trade the Current Component Systems for the New Component Systems. Licensee is hereby granted a license 
to use the New Component Systems subject to the terms herein and in the Agreements. Licensee's license to use the Current 
Component Systems shall terminate on the earlier of (i) Licensee's use of the New Component Systems in a production 
environment or (ii) the one-year anniversary of the Order Form Date. Upon the termination of Licensee's license to use the 
Current Component Systems, Licensee shall cease all production and non-production use of the Current Component Systems and 
no longer be eligible to receive Support in connection therewith; Support for the New Component Systems will continue in 
accordance with the terms herein and in the Agreements. Licensee may not use the Current Component Systems and New 
Component Systems in a production environment at the same time. 

Equipment Information:  As of the Order Form Date, Licensee has not yet purchased the Equipment on which the Component 
Systems will be installed. Licensee acknowledges and agrees that such Equipment information must be provided to Infor as soon 
as possible, and that once provided, such Equipment shall be the licensed Equipment on which the Component Systems must be 
installed and operated. Licensee acknowledges and agrees that it is Licensee's responsibility to ensure operational compatibility 
of the Equipment with the Component Systems licensed herein and Infor shall not be required to deliver additional software 
elements other than the Component Systems incorporated on this Order Form. Licensee further acknowledges and agrees that in 
the event Licensee subsequently changes the Equipment after installation, additional fees may be applicable as the direct result of 
a change in Equipment. 

The following terms apply to any Third Party Software licensed under the Order Form. 

1. Licensee may not copy or modify Third Party Software or related Documentation. Licensee may only use Third Party 
Software in accordance with related Documentation and solely in conjunction with the Component Systems. 

2. The Third Party Licensor is a third-party beneficiary to the Agreement with respect to its Third Party Software. In the 
event of unauthorized use, export or disclosure of a Third Party Software in breach of the Agreement, the Third Party 
Licensor and Infor shall be entitled to an injunction against such breach, in addition to any other legal or equitable 
remedies that may be available to them. 

Upgrade Terms  

Licensee desires to trade the NetExpress Component Systems set forth above for the COBOL Component Systems set forth 
above. Licensee is hereby granted a license to use the COBOL Component Systems subject to the terms herein and in the 
Agreements. Provided that Licensee continues to pay Support for the NetExpress Component Systems while transitioning from 
the NetExpress Component Systems to the COBOL Component Systems (the "Transition Period."), Licensee may continue to use 
and receive Support on the NetExpress Component Systems during the Transition Period. Licensee's license to use the 
NetExpress Component Systems shall terminate upon Licensee's use of the COBOL Component Systems in a production 
environment Upon the termination of Licensee's license to use the NetExpress Component Systems (the "Termination Date), 
Licensee shall cease all production and non-production use of the NetExpress Component Systems and no longer be eligible to 
receive Support in connection therewith nor be entitled to any refund of Support fees paid to Infor. Support for the COBOL 
Component Systems will be subject to the terms herein and in the Agreements. Licensee may not use the NetExpress Component 
Systems and COBOL Component Systems in a production environment at the same time. 
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September 29, 2016 
Effective date of this Order Form: (the "Order Form Date) 

  

TIIE PARTIES have executed this Order Form through the signatures of their respective authorized representatives. 

For: Infor (US), Inc. For: City of Lee's Summit 
Digitally signed by Susan Erdely (Legal N 	e of Licensee) 

—. Susan ErcW --DIC-n.-- s-..1n or, ou=Director, 
Contracts, emall.SusanCrdely@infor.com, 

Date: 2016.6929 1419:,0 -04'00' 

Signature Signature 

ae:One_n (1). Pirbo 
Typed or Printed Name Typed or Pilinted Name 

Director, Contracts ‘ 	• 

	

c. N.A.  l 	 On CX9C. r 
Title Title 	

i 

September 29, 2016 ,....:. 
e_i*e_rn \Dex-  ,Q .  Oo \ LV 

Date Date 

itt.a 

Page 4 of 4 
TD 11Jan2016 OP-02124273 v4 













BILL NO. XXXX

Page | 1

AN ORDINANCE APPROVING THE MULTI-YEAR SUPPORT COMMITMENT FOR 
THE LAWSON ENTERPRISE RESOURCE PLANNING SYSTEM BY AND BETWEEN 
INFOR (US) INC. (FORMERLY LAWSON SOFTWARE AMERICAS, INC.) AND THE 
CITY OF LEE'S SUMMIT, MISSOURI IN THE AMOUNT OF $541,689.29 AND 
AUTHORIZING THE CITY MANAGER TO EXECUTE THE SAME BY AND ON 
BEHALF OF THE CITY..

WHEREAS, the City of Lee’s Summit relies on the Lawson ERP system for core functions 
of Human Resources, Finance, Procurement, and Payroll; and,

WHEREAS, the City Maintains a Master Terms and Conditions Agreement with Infor 
(Formerly Lawson Software Americas. Inc.); and

WHEREAS, maintaining a support contract with Infor allows the City access to ERP system
improvements, fixes, and updates; and,

WHEREAS, maintaining a support contract with Infor allows the City allows City staff to 
contact Infor to get assistance with diagnosing system problems, and; and’,

WHEREAS, a three year agreement reduces the annual maintenance cost increases from 6% 
to 3%; and

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LEE’S 
SUMMIT, MISSOURI, as follows:

SECTION 1. That the Master Terms and Conditions agreement, by and between the City 
of Lee’s Summit Missouri and INFOR (US) INC. (formerly LAWSON SOFTWARE AMERICAS, 
INC.), generally for the purposes of provision of continued software maintenance support for the 
Lawson/Infor software programs, a true and accurate copy being attached hereto as “Exhibit A” 
and incorporated herein by reference be and is hereby approved.

SECTION 2. That the City Manager is authorized to execute the multi-year support 
commitment under the existing Master Terms and Conditions Agreement by and on behalf of 
the City of Lee’s Summit, Missouri. 

SECTION 3. That this Ordinance shall be in full force and effect from ad after the date of its 
passage and adoption, and approval by the Mayor

PASSED by the City Council of Lee’s Summit, Missouri, this ____ day of 
____________________, 2018.

________________________________
Mayor William A. Baird

ATTEST:



BILL NO. XXXX

Page | 2

________________________________
City Clerk Trisha Fowler Arcuri

APPROVED by the Mayor of said city this ____ day of ____________________, 2018.

________________________________
Mayor William A. Baird

ATTEST:

________________________________
City Clerk Trisha Fowler Arcuri

APPROVED AS TO FORM:

________________________________
Nancy K. Yendes
Chief Counsel of Infrastructure and Planning



The City of Lee's Summit

Packet Information

220 SE Green Street
Lee's Summit, MO 64063

File #: TMP-0919, Version: 1

AN ORDINANCE AUTHORIZING THE EXECUTION OF A MEMORANDUM OF UNDERSTANDING
BETWEEN THE KANSAS BUREAU OF INVESTIGATION AND THE CITY OF LEE’S SUMMIT, MISSOURI
FOR THE USE OF MIDWEST HIGH INTENSITY DRUG TRAFFICKING AREA AWARD FUNDS.

Issue/Request:
[Enter text here]

Key Issues:
The Office of National Drug Control Policy (ONDCP) has awarded 2017 High Intensity Drug Trafficking Area
(HIDTA) funding to federal, state and local law enforcement agencies in the region comprised of the states of
Kansas, Missouri, Nebraska, Iowa, South Dakota and North Dakota for the purpose of combating the
manufacture and importation of methamphetamine and the disruption of poly-drug trafficking organizations.
The Kansas Bureau of Investigation (KBI) has been designated as the fiscal agent for award proceeds to be
distributed to state and local agencies participating in the Midwest HIDTA program within the region. The City
of Lee’s Summit, Missouri is a local recipient of Midwest HIDTA award and agrees to designate one Lee’s
Summit Police Department (LSPD) Officer to the Kansas City/Overland Park DEA Task Force  (GP43).

This agreement will authorize the Mayor of the City of Lee's Summit to enter into a memorandum of
understanding whereby a Lee' Summit, Missouri Police Officer will be assigned to work on a special task force
known as the HIDTA Task Force Group (KC) (GP 43). The mission of  HTFG 43 is to disrupt the illicit drug traffic
in the Kansas City area by immobilizing targeted violators and trafficking organizations, gather and report
intelligence data relating to trafficking in narcotics and dangerous drugs; and conducting undercover
operations where appropriate and engage in other traditional methods of investigation in order that the task
force's activities will result in effective prosecution before the courts of the United States and the States of
Kansas and Missouri. By partnering with the Drug Enforcement Administration it will provide a force multiplier
and assist our department with combating and investigating local cases of controlled substances distribution,
manufacturing, and abuse. This officer was selected from the current authorized manning and backfilled with
a new hire. Full funding from the United States Department of Justice, Drug Enforcement Adminstration is
included with this agreement in the amount of  $70,909.00 in award funds as approved by the ONDCP.  This

is an annual renewal with the same MOU language and the same financial award amount.

Proposed City Council Committee Motion: I move to recommend to the City Council approval of AN
ORDINANCE AUTHORIZING THE EXECUTION OF A MEMORANDUM OF UNDERSTANDING BETWEEN
THE KANSAS BUREAU OF INVESTIGATION AND THE CITY OF LEE’S SUMMIT, MISSOURI FOR THE USE
OF MIDWEST HIGH INTENSITY DRUG TRAFFICKING AREA AWARD FUNDS.

Proposed City Council Motion:
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FIRST MOTION: I move for a second reading of AN ORDINANCE AUTHORIZING THE EXECUTION OF A
MEMORANDUM OF UNDERSTANDING BETWEEN THE KANSAS BUREAU OF INVESTIGATION AND THE
CITY OF LEE’S SUMMIT, MISSOURI FOR THE USE OF MIDWEST HIGH INTENSITY DRUG TRAFFICKING
AREA AWARD FUNDS.

SECOND MOTION: I move for adoption of AN ORDINANCE AUTHORIZING THE EXECUTION OF A
MEMORANDUM OF UNDERSTANDING BETWEEN THE KANSAS BUREAU OF INVESTIGATION AND THE
CITY OF LEE’S SUMMIT, MISSOURI FOR THE USE OF MIDWEST HIGH INTENSITY DRUG TRAFFICKING
AREA AWARD FUNDS.

Background:
The original agreement and MOU was established in 2017.  This is the first of what will be an annual renewal
of the MOU between the Kansas Bureau of Investigation and the City of Lee's Summit, Missouri.

Impact/Analysis:

This partnership will provide necessary support to the LSPD officer assigned to the task force including salary,
vehicles, fuel, mobile phone, office space and supplies, travel funds, funds for the purchase of evidence and
infomation, investigative equipment, training and overtime during the term of this agreement.

The LSPD will be able to force multiply with the DEA in combating locally the trafficking of controlled
substances.

Timeline:
Start: ___January 1, 2017
Finish: ___Decebmer 31, 2018

Other Information/Unique Characteristics:
[Enter text here]

LSPD Curt Mansell

Recommendation: Staff recommends approval.

Committee Recommendation: [Enter Committee Recommendation text Here]
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AN ORDINANCE AUTHORIZING THE EXECUTION OF A MEMORANDUM OF 
UNDERSTANDING BETWEEN THE KANSAS BUREAU OF INVESTIGATION AND THE CITY 
OF LEE’S SUMMIT, MISSOURI FOR THE USE OF MIDWEST HIGH INTENSITY DRUG 
TRAFFICKING AREA AWARD FUNDS.

WHEREAS, the Office of National Drug Control Policy (ONDCP) has awarded 2017 High 
Intensity Drug Trafficking Area (HIDTA) funding to federal, state and local law enforcement 
agencies in the region comprised of the states of Kansas, Missouri, Nebraska, Iowa, South 
Dakota and North Dakota for the purpose of combating the manufacture and importation of 
methamphetamine and the disruption of poly-drug trafficking organizations; and,

WHEREAS, the Kansas Bureau of Investigation (KBI) has been designated as the fiscal 
agent for award proceeds to be distributed to state and local agencies participating in the 
Midwest HIDTA program within the region; and,

WHEREAS, the City of Lee’s Summit, Missouri is a local recipient of Midwest HIDTA award
and agrees to designate one Lee’s Summit Police Department (LSPD) Officer to the Kansas 
City/Overland Park DEA Task Force; and,

WHEREAS, as part of the designation of a LSPD Officer to the Kansas City/Overland Park 
DEA Task Force, the City of Lee’s Summit, Missouri will receive the amount of $70,909.00 in 
award funds at a minimum as approved by the ONDCP; and,

WHEREAS, the City of Lee’s Summit and KBI desire to enter into a Memorandum of 
Understanding which describes the parties responsibilities in regards to the award funding the 
LSPD Officer position at the Kansas City/Overland Park DEA Task Force.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LEE’S 
SUMMIT, MISSOURI, as follows:

SECTION 1.  That the Midwest High Intensity Drug Trafficking Area (HIDTA) Memorandum 
of Understanding Kansas City/Overland Park DEA Task Force, appended hereto and made a 
part hereof by reference, is hereby approved and the Mayor is hereby authorized to execute the 
same on behalf of the City of Lee’s Summit, Missouri.  

SECTION 2.  That this ordinance shall be in full force and effect from and after the date of 
its passage and adoption, and approval by the Mayor.

PASSED by the City Council of the City of Lee’s Summit, Missouri, this ____ day of 
____________________, 2018.

________________________________
ATTEST: Mayor William A. Baird

________________________________
City Clerk Trisha Fowler Arcuri
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APPROVED by the Mayor of said city this ____ day of ____________________, 2018.

________________________________
ATTEST: Mayor William A. Baird

________________________________
City Clerk Trisha Fowler Arcuri

APPROVED AS TO FORM:

________________________________
Chief Counsel of Public Safety Beth Murano
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AN ORDINANCE AUTHORIZING THE EXECUTION OF THE 2018 COMBAT DRUG COMMISSION DARE
AGREEMENT BY AND BETWEEN THE CITY OF LEE’S SUMMIT, MISSOURI AND JACKSON COUNTY,
MISSOURI.

Issue/Request:

AN ORDINANCE AUTHORIZING THE EXECUTION OF THE 2018 COMBAT DRUG COMMISSION DARE
AGREEMENT BY AND BETWEEN THE CITY OF LEE’S SUMMIT, MISSOURI AND JACKSON COUNTY,
MISSOURI.

Key Issues:
[Enter text here]

Proposed City Council Committee Motion: I move to recommend to the City Council approval of AN
ORDINANCE AUTHORIZING THE EXECUTION OF THE 2018 COMBAT DRUG COMMISSION DARE
AGREEMENT BY AND BETWEEN THE CITY OF LEE’S SUMMIT, MISSOURI AND JACKSON COUNTY,
MISSOURI.

Proposed City Council Motion:

FIRST MOTION: I move for a second reading of AN ORDINANCE AUTHORIZING THE EXECUTION OF THE
2018 COMBAT DRUG COMMISSION DARE AGREEMENT BY AND BETWEEN THE CITY OF LEE’S
SUMMIT, MISSOURI AND JACKSON COUNTY, MISSOURI.

SECOND MOTION: I move for adoption of AN ORDINANCE AUTHORIZING THE EXECUTION OF THE 2018
COMBAT DRUG COMMISSION DARE AGREEMENT BY AND BETWEEN THE CITY OF LEE’S SUMMIT,
MISSOURI AND JACKSON COUNTY, MISSOURI.

The City of Lee’s Summit, Missouri (“City”) has requested funding from Jackson County, Missouri’s (“County”)
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Anti-Drug Sales Tax Funds to assist the City in defraying certain costs of its Drug Abuse Resistance Education
(“DARE”) or similar anti-drug program.

Jackson County’s COMBAT Drug Commission recommended and the Jackson County Legislature approved
the City’s request as an appropriate expenditure of Anti-Drug  Sales Tax Funds.

Jackson County will grant funding in the amount of Two Hundred Forty Seven Thousand Three Hundred
Seven Dollars ($247,307.00), pursuant to the terms of the attached agreement,  to the City to use towards
expenses of the City’s DARE or similar anti-drug program.

Impact/Analysis:
Jackson County will grant funding in the amount of Two Hundred Forty Seven Thousand Three Hundred

Seven Dollars ($247,307.00) pursuant to the terms of this attached agreement that will provide funds for

personnel and supplies for the Lee's Summit Police Department's DARE program.

Timeline:

Other Information/Unique Characteristics:
[Enter text here]

Presenter: Major Curt Mansell, Police Department

Recommendation: [Enter Recommendation Here]

Staff recommends approval of a AN ORDINANCE AUTHORIZING THE EXECUTION OF THE 2018 COMBAT DRUG
COMMISSION DARE AGREEMENT BY AND BETWEEN THE CITY OF LEE’S SUMMIT, MISSOURI AND JACKSON
COUNTY, MISSOURI.

Committee Recommendation: [Enter Committee Recommendation text Here]
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AN ORDINANCE AUTHORIZING THE EXECUTION OF THE 2018 COMBAT DRUG 
COMMISSION DARE AGREEMENT BY AND BETWEEN THE CITY OF LEE’S SUMMIT, 
MISSOURI AND JACKSON COUNTY, MISSOURI.

WHEREAS, the City of Lee’s Summit, Missouri (“City”) has requested funding from Jackson 
County, Missouri’s (“County”) Anti-Drug Sales Tax Funds to assist the City in defraying certain 
costs of its Drug Abuse Resistance Education (“DARE”) or similar anti-drug program, and;

WHEREAS, the County’s COMBAT Drug Commission recommended and the County 
Legislature approved the City’s request as an appropriate expenditure of Anti-Drug Sales Tax 
Funds; and,

WHEREAS, County will grant funding in the amount of Two Hundred Forty Seven Thousand 
Three Hundred Seven Dollars ($247,307.00), pursuant to the terms of the attached agreement,  
to the City to use towards expenses of the City’s DARE or similar anti-drug program; and,

WHEREAS, the City and County desire to enter into the attached 2018 COMBAT Drug 
Commission DARE Agreement in order for the City to acquire funds to be used towards costs of 
its DARE or similar anti-drug program.

NOW THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE ClTY OF LEE'S SUMMIT. 
MISSOURI, as follows:

SECTION 1.  The City Council of the City of Lee’s Summit, Missouri hereby approves the 2018
COMBAT Drug Commission DARE Agreement which is attached hereto and incorporated by 
reference as if fully set forth herein, and the Mayor is authorized to execute the same on behalf 
of the City of Lee’s Summit, Missouri.

SECTION 2.  That this Ordinance shall be in full force and effect from and after the date of its 
passage and adoption, and approval by the Mayor.

PASSED by the City Council of the City of Lee’s Summit, Missouri, this ____ day of 
______ 2018.

_____________________________
Mayor William A. Baird

ATTEST:

___________________________
City Clerk Trisha Fowler Arcuri

APPROVED by the Mayor of said city this _________day of ______________ 2018.

_____________________________
Mayor William A. Baird



ATTEST:

_________________________
City Clerk Trisha Fowler Arcuri

APPROVED AS TO FORM:

________________________
Beth Murano, Chief Counsel of Public Safety
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AN ORDINANCE APPROVING THE PROCUREMENT OF EXCESS WORKERS COMPENSATION
COVERAGE FROM MIDWEST EMPLOYERS CASUALTY COMPANY FOR FISCAL YEAR 2019 AND
AUTHORIZING THE CITY MANAGER TO EXECUTE AGREEMENTS AND OTHER DOCUMENTS
NECESSARY FOR SAID INSURANCE COVERAGE.

Issue/Request:
AN ORDINANCE APPROVING THE PROCUREMENT OF EXCESS WORKERS COMPENSATION
COVERAGE FROM MIDWEST EMPLOYERS CASUALTY COMPANY FOR FISCAL YEAR 2019 AND
AUTHORIZING THE CITY MANAGER TO EXECUTE AGREEMENTS AND OTHER DOCUMENTS

NECESSARY FOR SAID INSURANCE COVERAGE.

Key Issues:

The City purchases excess Worker's Compensation coverage as required by Missouri State Division of Worker's
Compensation for self-insured entities. For the past six years, the City has maintained this coverage through
Midwest Employers Casualty Company (MECC).

The City has continued to achieve reduced frequency of Worker's Compensation claims through Safety and
Loss Control training, Safety Fairs, and continuous improvement of safety in all work areas. To capitalize on the
improvements in the City's loss experience resulting from these efforts, staff authorized Thomas McGee, LLC,
the City's Third Party Administrator, to market the coverage. Four quotes were received.

Chubb (Formerly ACE) quoted a minimum premium of $150,000, excluding Law Enforcement, subject to a
minimum SIR of $500,000. When Law Enforcement is included, the minimum SIR is $1,000,000.

Arch Insurance quoted a minimum premium of $100,000 subject to a minimum SIR of $750,000 for police and
firefighters.

Safety National Casualty responded with a quote in excess of $90,000, which did not include Law Enforcement
coverage, with an indication that the premium would increase if Law Enforcement was included.

Midwest Employers Casualty Company, the incumbent provider, quoted a premium of $80,054 which is a
1.43% increase in premium from the current, expiring rate. The offer includes a 2-year guarantee at this rate.
This coverage includes Law Enforcement and does not require increase in the City's SIR of $500,000.

Proposed City Council Motion: I MOVE FOR SECOND READING OF AN ORDINANCE APPROVING THE
PROCUREMENT OF EXCESS WORKERS COMPENSATION COVERAGE FROM MIDWEST EMPLOYERS
CASUALTY COMPANY FOR FISCAL YEAR 2019 AND AUTHORIZING THE CITY MANAGER TO EXECUTE

AGREEMENTS AND OTHER DOCUMENTS NECESSARY FOR SAID INSURANCE COVERAGE.
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Timeline:
Start: 7/1/2018
Finish: 6/30/2019

Jackie McCormick Heanue, Interim Director of Human Resources

Recommendation: Staff recommends approval of AN ORDINANCE APPROVING THE PROCUREMENT OF
EXCESS WORKERS COMPENSATION COVERAGE FROM MIDWEST EMPLOYERS CASUALTY
COMPANY FOR FISCAL YEAR 2019 AND AUTHORIZING THE CITY MANAGER TO EXECUTE
AGREEMENTS AND OTHER DOCUMENTS NECESSARY FOR SAID INSURANCE COVERAGE.
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AN ORDINANCE APPROVING THE PROCUREMENT OF EXCESS WORKERS 
COMPENSATION COVERAGE FROM MIDWEST EMPLOYERS CASUALTY COMPANY FOR 
FISCAL YEAR 2019 AND AUTHORIZING THE CITY MANAGER TO EXECUTE 
AGREEMENTS AND OTHER DOCUMENTS NECESSARY FOR SAID INSURANCE 
COVERAGE.

WHEREAS, the City of Lee’s Summit, Missouri is a constitutional charter City, organized 
and existing under the laws of the State of Missouri (hereinafter “City”); and

WHEREAS, the City currently maintains a self-insured worker’s compensation program; 
and

WHEREAS, the Missouri State Division of Worker’s Compensation requires that entities 
who maintain self-insurance programs purchase and carry excess worker’s compensation 
coverage; and, 

WHEREAS, for the past six years, the City has procured excess coverage for Worker’s 
Compensation through Midwest Employers Casualty Company; and

WHEREAS, due to reduced frequency and severity of Worker’s Compensation claims, the 
City authorized its’ third party administrator for worker’s compensation claims to market excess 
coverage for FY2019; and,

WHEREAS, a total of three (3) proposals were received, with Midwest Employers Casualty 
Company providing the lowest and most responsive bid, and offered a two year rate guarantee 
in the amount of $80,054.00 per year; and

WHEREAS, the City desires to accept the proposal from Midwest Employers Casualty 
Company and enter into an Agreement to procure excess worker’s compensation coverage 
through Midwest Employers Casualty Company for FY2019 with options for an additional 
renewal at the same rate.

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF LEE’S 
SUMMIT, MISSOURI, AS FOLLOWS:

SECTION 1. That the proposal for worker’s compensation excess coverage from Midwest 
Employers Casualty Company for FY2019 in the amount of $80,054.00 with a renewal option at 
the same rate for an additional year be and hereby is accepted and the City Manager is 
authorized to execute any agreements and other documents necessary to effectuate the 
procurement of this coverage on behalf of the City of Lee’s Summit. 

SECTION 2.  That this ordinance shall be in full force and effect from and after the date of 
its passage and adoption, and approval by the Mayor.

SECTION 3.  That should any section, sentence, or clause of this ordinance be declared 
invalid or unconstitutional, such declaration shall not affect the validity of the remaining sections, 
sentences or clauses.
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PASSED by the City Council of Lee’s Summit, Missouri this _____ day of _____________, 
2018.

Mayor Bill Baird

ATTEST: 

__________________________________
City Clerk Trisha Fowler Arcuri

APPROVED by the Mayor of said City this ______ day of _______________, 2018. 

______________________________
Mayor Bill Baird

ATTEST: 

__________________________________
City Clerk Trisha Fowler Arcuri

APPROVED AS TO FORM: 

__________________________________
City Attorney
Brian W. Head



 

 

May 15, 2018 
 
Nanci White 
City of Lee’s Summit Missouri 
220 SE Green 
Lee’s Summit, MO 64063 
 
RE: 2018 WORKERS COMPENSATION EXCESS RENEWAL POLICY 
  
Dear Nanci: 
 
The City’s two year policy with Midwest Employers Casualty for excess workers compensation insurance is set 
to expire July 1st, 2018.  In preparation for the renewal we have approached the key insurance carriers and 
have found that Midwest Employer’s remains the most competitive for the city of Lee’s Summit. 
 
The quote from Midwest Employer’s reflects a modest increase of approximately 1.4% annual increase from 
two years ago, with the same limits and retention.  On the second page of this letter are the results of the 
state of the Excess Workers Compensation market. 
 

  Midwest Employers  

  Expiring 
Renewal Renewal 

1 Year Option 2 Year Option 
Payroll $37,440,401  $43,052,402  $43,052,402  
Manual Premium $1,285,308  $1,220,328  $1,220,328  
Self-Insured Retention $500,000  $500,000  $500,000  
Specific Limit Statutory Statutory Statutory 
E. L. Limit $1,000,000  $1,000,000  $1,000,000  
Aggregate Retention $2,964,177  $1,633,409  $3,050,820  
Min. Aggregate Retention $2,904,894  $1,600,741  $2,989,804  
        
Aggregate Limit $1,000,000  $1,000,000  $1,000,000  
Policy Term 2 Year 1 Year 2 Year 
Deposit Premium $68,635  $80,054  $80,054  
Minimum Premium $123,544  $72,048  $144,096  
Rate Per $100/payroll $0.183  $0.186  $0.186  
Percentage Change   1.43% 1.43% 

 
 



 

 

The responses from the other insurance companies providing Excess Worker’s Compensation 
protection were as follows: 
 

• Safety National Casualty – Pricing indication was a premium in excess of $90,000.  Safety 
shared that losses in the law enforcement sector necessitate increased pricing. 

 
• Chubb (Formerly ACE) – Minimum premium of $150,000 subject to a minimum SIR of 

$500,000.  When Law Enforcement is included, the minimum SIR is $1,000,000.  
 

• Arch Insurance – Minimum premium of $100,000 subject to a minimum SIR of $750,000 for 
police and firefighters. 

 
The quote provided by Midwest Employers provides two options.  The first is a one year program 
and the second allows the City to lock in its rate for a two year policy.  It is our recommendation 
that the City select option two.   
 
Please review and call to discuss further.   
 
 
Regards, 
 
 

 
Edwin D. Reasoner, CPCU, ARM 
Director, Risk Management Department 
Thomas McGee Group 
d: 816.843.4448 |  c: 816.308.9420 
ereasonerthomasmcgee.com  
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AN ORDINANCE APPROVING THE FY2019 PROPERTY AND LIABILITY INSURANCE PROGRAM,
AUTHORIZING THE CITY MANAGER TO ENTER INTO AGREEMENTS WITH CNA INSURANCE, ONE
BEACON INSURANCE, PHYSICIANS PROFESSIONAL INDEMNITY ASSOCIATION, TRAVELER’S
INSURANCE AND THOMAS MCGEE, L.C. FOR THE PROCUREMENT OF PROPERTY AND LIABILITY
INSURANCE COVERAGE AND RELATED SERVICES FOR FY2019, AND AUTHORIZING THE CITY
ATTORNEY TO APPROVE INDIVIDUAL CLAIM EXPENSES AND/OR SETTLEMENTS IN AMOUNTS NOT
TO EXCEED $20,000.00 PER CLAIM.

Issue/Request:
AN ORDINANCE APPROVING THE FY2019 PROPERTY AND LIABILITY INSURANCE PROGRAM,
AUTHORIZING THE CITY MANAGER TO ENTER INTO AGREEMENTS WITH CNA INSURANCE, ONE
BEACON INSURANCE, PHYSICIANS PROFESSIONAL INDEMNITY ASSOCIATION, TRAVELER’S
INSURANCE AND THOMAS MCGEE, L.C. FOR THE PROCUREMENT OF PROPERTY AND LIABILITY
INSURANCE COVERAGE AND RELATED SERVICES FOR FY2019, AND AUTHORIZING THE CITY
ATTORNEY TO APPROVE INDIVIDUAL CLAIM EXPENSES AND/OR SETTLEMENTS IN AMOUNTS NOT
TO EXCEED $20,000.00 PER CLAIM.

Key Issues:

• Each year the City Council considers and approves the City’s property and liability insurance program.

• Overseen by the Law Department since 2012, the City has enjoyed reduced premium and claim expenses and has
increased autonomy and flexibility in the claims management process.

• City’s incumbent carrier since 2011 for liability insurance has been One Beacon Insurance. The City has built and
maintained a positive relationship with the carrier, which has contributed to the autonomy and flexibility that it
currently enjoys.

• One Beacon Insurance, the City’s incumbent carrier for liability insurance, is being recommended for renewal for
FY2019 with an overall rate increase of 15%. This coverage still includes the $500,000.00 stop loss.

• City’s incumbent carriers for property insurance provided a flat rate renewal proposal for FY2019.

• Medical director coverage was only quoted by the incumbent provider, Physicians Professional Indemnity, and was
quoted as a flat rate renewal.

• The City's crime policy was also only quoted by the incumbent provider, Traveler's Insurance, and was quoted at a
$43.00 savings over FY2019 premium costs.

• Total premium cost of proposed premiums for all lines of the property and liability insurance program for FY2019 is
$575,907.00, an increase of $64,743.00 over FY2018 premiums.

• Also included in the ordinance is language formally authorizing the City Attorney to approve liability expenditures on a
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per claim basis in an amount not to exceed $20,000.00. Expenditures for claims which exceed this amount would be

taken to the City Council for approval.

Proposed City Council Motion:
I MOVE FOR SECOND READING OF AN ORDINANCE APPROVING THE FY2019 PROPERTY AND LIABILITY
INSURANCE PROGRAM, AUTHORIZING THE CITY MANAGER TO ENTER INTO AGREEMENTS WITH
CNA INSURANCE, ONE BEACON INSURANCE, PHYSICIANS PROFESSIONAL INDEMNITY
ASSOCIATION, TRAVELER’S INSURANCE AND THOMAS MCGEE, L.C. FOR THE PROCUREMENT OF
PROPERTY AND LIABILITY INSURANCE COVERAGE AND RELATED SERVICES FOR FY2019, AND
AUTHORIZING THE CITY ATTORNEY TO APPROVE INDIVIDUAL CLAIM EXPENSES AND/OR
SETTLEMENTS IN AMOUNTS NOT TO EXCEED $20,000.00 PER CLAIM.

Background:

In August 2012, the City of Lee’s Summit implemented a new risk management program for property and liability
matters which is overseen by the Law Department. Several major changes took place during the implementation of the
new program including the conversion from an agency relationship to a broker relationship for the procurement of
insurance products for the City, a defined methodology for requesting competitive quotes for insurance needs, and the
implementation of innovative internal insurance claims management processes and procedures. In addition, the City has
transitioned from a traditional deductible insurance program to a self-insured retention program. This change has
resulted in both significant cost savings to the City as well as increased internal control of the City’s risk and loss
program, enabling broad internal handling and management of claims and claims processes, resulting in additional cost
savings. Currently, the City is under a $100,000.00 per occurrence self-insured retention for liability claims, with a stop-
loss of $500,000.00.

The City’s incumbent carrier for property insurance, CNA Insurance Companies, Inc., quoted a flat rate renewal for
FY2019, with no increase in the premium rate for property insurance coverage. The total premium for FY2019 property
insurance will be $163,070.00, to insure the City owned property with a total reported value of $180,602,601.00.  The
property insurance policy carries with it a $50,000.00 self-insured retention.

Traveler’s Insurance provides the City’s crime policy, which is quoted for renewal at $14,207.00. This is a decrease of
$43.00 over the FY2018 premium. The Crime policy provides coverage for theft, dishonest acts, and similar incidents
committed by employees and non-employees against the organization.

The carrier for the City’s medical director liability policy, Physician's Professional Indemnity Association, which is
coverage required in order for the Fire Department to maintain paramedic and EMT’s has offered renewal at the current
rate of $5,780.00 for FY2019, this is the same as the previous year.

The City’s incumbent carrier for liability insurance, One Beacon Insurance returned with an increase in premiums for
FY2019 averaging 15%, with no changes to the current terms and conditions of the insurance program. The package
policy also includes a $500,000.00 stop loss. The total premium cost for the general liability, automobile, umbrella,
employment practices liability, public officials errors and omissions, and law enforcement legal coverage in FY2019 is
quoted for renewal at $392,950.00, which represents an increase of $51,240.00 over last year’s liability premiums.

The City also requested a new line of coverage be quoted for this year’s insurance renewal, due to the vast increase in
cyber crime in recent years, a best practice and at the recommendation of the Chief Technology Officer, a Cyber Crime
Policy was quoted. Cyber Crime policies provide coverage to entities in the event of a cyber crime event for matters such
as event management and mitigation costs, data recovery costs, cyber extortion costs, and business interruption costs.
Lockton is in the process of finalizing the quotes for this line of coverage and will supplement that information to the
City as soon as it is made available. This coverage can be placed at any time and does not have to occur at renewal.

The City of Lee's Summit Printed on 5/31/2018Page 2 of 3

powered by Legistar™

http://www.legistar.com/


File #: TMP-0918, Version: 1

Finally, in light of changes coming forth in the Law Department from a personnel standpoint, the City requested a quote
for third party administrator services. Third party administrators frequently serve as claims processors and adjusters for
organizations who maintain self-insurance programs like the City’s program. With the departure of the incumbent staff
person responsible for risk management, the City Manager and City Attorney recommend retaining the services of
Thomas McGee to act as third party administrator to handle larger claims that cannot be easily administered by Law
Department staff. Thomas McGee currently serves as the City’s third party administrator for worker’s compensation
claims and has offered to provide similar services for the property and liability lines of coverage for an administrative fee
of $5,000.00 per year, with individual claim fees for each claim which is forwarded to them for handling.

If the proposed coverage is accepted, the total premium costs for FY2019 for all lines of relevant property and liability
insurance will be $575,907.00, which is a total increase of $64,743.00 over FY2018 premiums.

As with previous years, it is proposed that any savings realized between the budget and actual cost for premiums be re-
allocated to the Claims and Damages Reserve Fund to continue to build the reserves so that the self-insured retention

may be increased in the future, resulting in further cost savings and stabilizing the fund in the event of large claims.

Impact/Analysis:
[Enter text here]

Timeline:
Start: ___
Finish: ___

Other Information/Unique Characteristics:
[Enter text here]

Jackie McCormick Heanue, Interim Director of Human Resources

Recommendation: STAFF RECOMMENDS APPROVAL OF AN ORDINANCE APPROVING THE FY2019
PROPERTY AND LIABILITY INSURANCE PROGRAM, AUTHORIZING THE CITY MANAGER TO ENTER
INTO AGREEMENTS WITH CNA INSURANCE, ONE BEACON INSURANCE, PHYSICIANS
PROFESSIONAL INDEMNITY ASSOCIATION, TRAVELER’S INSURANCE AND THOMAS MCGEE, L.C. FOR
THE PROCUREMENT OF PROPERTY AND LIABILITY INSURANCE COVERAGE AND RELATED
SERVICES FOR FY2019, AND AUTHORIZING THE CITY ATTORNEY TO APPROVE INDIVIDUAL CLAIM
EXPENSES AND/OR SETTLEMENTS IN AMOUNTS NOT TO EXCEED $20,000.00 PER CLAIM.

Committee Recommendation: [Enter Committee Recommendation text Here]
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AN ORDINANCE APPROVING THE FY2019 PROPERTY AND LIABILITY INSURANCE 
PROGRAM, AUTHORIZING THE CITY MANAGER TO ENTER INTO AGREEMENTS WITH 
CNA INSURANCE, ONE BEACON INSURANCE, PHYSICIANS PROFESSIONAL INDEMNITY 
ASSOCIATION, TRAVELER’S INSURANCE AND THOMAS MCGEE, L.C. FOR THE 
PROCUREMENT OF PROPERTY AND LIABILITY INSURANCE COVERAGE AND RELATED 
SERVICES FOR FY2019, AND AUTHORIZING THE CITY ATTORNEY TO APPROVE 
INDIVIDUAL CLAIM EXPENSES AND/OR SETTLEMENTS IN AMOUNTS NOT TO EXCEED 
$20,000.00 PER CLAIM.

WHEREAS, the City of Lee’s Summit, Missouri is a constitutional charter City, organized 
and existing under the laws of the State of Missouri (hereinafter “City”); and

WHEREAS, the City currently maintains a robust property and liability insurance program, 
wherein the City manages a self insured retention for claims, handling the majority of matters in-
house and enjoys flexibility and autonomy in the claims management process; and

WHEREAS, the City’s current property and liability insurance broker, Lockton Companies, 
Inc., conducted marketing efforts this spring on behalf of the City for its property and liability 
insurance; and, 

WHEREAS, the City’s incumbent insurance carriers for property and liability lines of 
coverage, CNA Insurance, One Beacon Insurance, Physician’s Professional Indemnity 
Association, and Traveler’s Insurance have enjoyed positive working relationships with the City 
in the past; and

WHEREAS, said incumbent insurance carriers have provided desirable proposals and 
quotes for renewal of the City’s current property and liability insurance programs for FY2019; 
and

WHEREAS, Lockton Companies, Inc. has reviewed the proposed policies from CNA 
Insurance, One Beacon, Physicians Professional Indemnity Association, and Travelers 
Insurance and recommends renewals with those carriers for FY2019; and, 

WHEREAS, Thomas McGee, L.C. has provided a desirable proposal which offers as 
needed third party administrator services for the processing of liability claims; and,

WHEREAS, the City has budgeted funds to account for the premium costs, brokerage fees, 
and anticipated claims expenses and losses for FY2019, which specifically includes budgeted 
funds to cover various losses to be determined through the claims process; and, 

WHEREAS, the City desires to accept the quotes from CNA Insurance, One Beacon 
Insurance, Physicians Professional Indemnity Association, Traveler’s Insurance and Thomas 
McGee, L.C. and enter into Agreements to procure insurance coverage and related services
consistent with the property and liability insurance program presented by City staff for FY2019; 
and,

WHEREAS, the City desires to convey authority upon the City Attorney to approve 
individual settlements or claims expenses in amounts not to exceed $20,000.00 per claim. 
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NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF LEE’S 
SUMMIT, MISSOURI, AS FOLLOWS:

SECTION 1. That the FY2019 property and liability insurance program for the City of Lee’s 
Summit be and hereby is accepted and the City Manager is authorized to execute any 
agreements and other documents necessary to effectuate the procurement of coverage for 
property and liability insurance and related services with CNA Insurance, One Beacon 
Insurance, Physician’s Professional Indemnity Association, Traveler’s Insurance and Thomas 
McGee, L.C. on behalf of the City of Lee’s Summit. 

SECTION 2.  That the City Attorney is hereby authorized to approve claims expenses, 
payments or settlements up to $20,000.00 per claim, subject to the annually budgeted 
maximum of $150,000.00 for all claims and expenses for FY2018.

SECTION 3. That this ordinance shall be in full force and effect from and after the date of 
its passage and adoption, and approval by the Mayor.

SECTION 4.  That should any section, sentence, or clause of this ordinance be declared 
invalid or unconstitutional, such declaration shall not affect the validity of the remaining sections, 
sentences or clauses.

PASSED by the City Council of Lee’s Summit, Missouri this _____ day of _____________, 
2018.

_____
Mayor William A. Baird

ATTEST: 

__________________________________
City Clerk Trisha Fowler Arcuri

APPROVED by the Mayor of said City this ______ day of _______________, 2018. 

__________________________________
Mayor William A. Baird

ATTEST: 

__________________________________
City Clerk Trisha Fowler Arcuri

APPROVED AS TO FORM: 

__________________________________
City Attorney
Brian W. Head


